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Information Technology & 

Communications Department
​​​Dated: 02nd July, 2009
Report on Exports Performance of IT/ITES in A.P. for the Year 2008-09
Software Technology Parks of India, Hyderabad, in association with the Information Technology & Communications Department, Government of Andhra Pradesh, declared the Exports performance of IT/ITES sector in Andhra Pradesh for the year 2008-09.

The Programme for declaration of Export Performance of Information Technology Sector in Andhra Pradesh for the year 2008-09 was held in Hotel Taj Krishna, Hyderabad on 02-07-2009. The function was presided over by Hon’ble Minister for Information Technology, Sports and Youth Services, Shri Komatireddy Venkat Reddy. Dr. Sameer Sharma, IAS, Principal Secretary, I.T&C, Govt. of A.P., Shri M.Gopi Krishna, IPS, Spl Secretary, IT&C Dept, Govt. of AP, Shri. N.Krishnan, Director General, STPI and Shri P.Venugopal, Director, STPI, Hyderabad participated in the function.
While speaking on the occasion, Hon’ble Minister IT&C, Sports and Youth Services, stated that the IT/ITES industry’s performance this year is admirable in the face of the global economic meltdown and consequent economic recession. 

Hon’ble Minister IT&C, Sports and Youth Services further stated that the ICT Sector has helped India to emerge as an economic power to reckon with, the consistent growth of the IT segment in the  State has created phenomenal wealth, economic growth, employment and exports and   appreciated the untiring efforts of IT  industry leaders in this regard.

Hon’ble Minister IT&C, Sports and Youth Services suggested that IT companies should focus on innovation at all levels – in terms of processes, business models, products and services, and marketing.

Hon’ble Minister IT&C, Sports and Youth Services mentioned that under the dynamic leadership of Hon’ble Chief Minister Dr.Y.S. Rajasekhara Reddy, the State Govt. has taken various investment-friendly pro-active initiatives by providing congenial atmosphere in terms of creating physical infrastructure, incentives and facilitation to the IT industry to come, operate and grow in the State. Hon’ble Minister IT&C, Sports and Youth Services requested the IT industry to make maximum use of these facilities. 

Hon’ble Minister IT&C, Sports and Youth Services opined that creation of State-of-the-Art “Plug & Play” and “Walk to Work” kind of office environment, suited to the requirements of the IT sector, through development of physical infrastructure, is the need of the hour. In this regard, he stated that out of 59 approved IT SEZs in Andhra Pradesh as on today, 39 IT/ITES SEZs are already notified, of which 12 are already functional. Hon’ble Minister IT&C, Sports and Youth Services requested the IT industry to avail these facilities. 

Hon’ble Minister IT&C, Sports and Youth Services further stated that the human talent comes basically from rich hinterland of AP, i.e. rural areas and from the families of farmers. It is known that substantial percentage of the working population in BPO industry comes from rural areas. Percolation and promotion of the growth of IT to the other regions in the State is, therefore, essential. As such, other cities in the State like Warangal, Visakhapatnam, Kakinada, Vijayawada and Tirupati have been identified and are being promoted as IT Hubs in the State.  Hon’ble Minister IT&C, Sports and Youth Services desired the IT industry to take note of the cost & operational advantages and to move & locate their facilities in Tier-II & III locations of the State. 

Hon’ble Minister IT&C, Sports and Youth Services hoped that IT Industry in AP, will continue to grow further in future too, with conducive environment created by State Government and STPI.
Andhra Pradesh – the most preferred destination for IT industry

Andhra Pradesh is one of the most preferred destinations in the country. Hyderabad is at present home for major MNC IT gains and Fortune 500 companies, some of the IT majors are expanding their operations in the State. This shows the potential of AP and the confidence the industry has in what the state is offering.

Performance of STPI & SEZ (IT/ITES) Units of Andhra Pradesh during the period            01-04-2008 to 31-03-2009:
Software Technology Parks of India (STPI), the corner stone of the IT/ITES exports from India, was started in 1991 with the objective of providing a conducive environment and services for the growth of the IT/ITES sector in India. STPI enabled the Indian IT industry to grow significantly to achieve global leadership.
As many as 69 new IT/ITES companies are registered this year as STP units, i.e., 1 unit was added every week on an average and 22 units registered under SEZ Scheme. The major companies viz., M/s NETPIXEL SOFTWARE SOLUTIONS INDIA PVT LTD, MEDIATEK INDIA TECHNOLOGY PRIVATE LIMITED, PATNI COMPUTER SYSTEMS LTD, NXP SEMICONDUCTORS INDIA PRIVATE LIMITED, CGI INFORMATION SYSTEMS AND MANAGEMENT CONSULTANTS PVT LTD, WORLEY PARSONS SEA INDIA PRIVATE LIMITED,  RCF EXPORT SERVICES PRIVATE LIMITED, MPHASIS LIMITED, POWERWAVE TECHNOLOGIES RESEARCH AND DEVELOPMENT(I)PVT LTD, HTC GLOBAL SERVICES (INDIA) PRIVATE LIMITED etc  started their operations in Hyderabad during this year Under STP Scheme.  Also 52 existing Companies have expanded their activities indicating the consistent growth.  9 foreign companies are added during the year in addition to 60 Indian companies under STP Scheme. 
Investments:  
The projected investments are Rs.510 crores by the newly registered units, which includes Rs.12.74 crores from foreign companies, Rs.497.26 crores from Indian companies under STP Scheme. 
Investment under SEZ Scheme so far reached Rs. 3739.29 Crores against projected Rs 16069.17 for five years period.
Software Exports:

Andhra Pradesh has recorded steady growth rate of exports achieving 24.5% growth over last year’s exports, against the tentative national average growth rate of around 20.65%.The state has proved to be among the major IT/ITES growth centers in the country. The exports of the IT/ITES industry from the State for the year 2008-09 is Rs.32509 crores (STP + SEZ), compared to the last year’s exports of Rs.26122 crores (STP).  The growth in Tier II cities is also steadily catching up. Visakhapatnam is emerging as the next destination in the state by recording a growth of 35%. With majors like M/s HSBC growing steadily and M/s Wipro starting their major operations recently. Vizag is all set to become a major destination in the state for IT sector. Also, many more companies are in the process of setting up their campuses and expanding in Vizag. The other cities Vijayawada, Tirupati and Kakinada are also contributing to the growth of the sector in the state.  This year employment generated has grown by adding 12786 jobs (STP + SEZ units) to a total of 251,786.  
Employment 
This year employment generated has grown by adding 12786 jobs (STP + SEZ units). The direct employment in IT/ITES Industry has increased to 251786 in 2008-09 from 239000 in the previous year 2007-08. 

Future Road Map for the IT Industry’s Growth:

Andhra Pradesh as an IT Products destination

The industry in Hyderabad has its root in software products, when in the mid 1990s some of the leading multinational product companies like Oracle, Microsoft and Baan laid the foundations for the software industry in Hyderabad. However, since 2000, the momentum and growth shifted towards services. While we should encourage the IT services space, we also need to infuse energy and momentum into the IP creation and software products space. In recent years there have been serious initiatives to promote and encourage new software and technology startups- small companies started by a few individuals on the strength of their ideas/innovation. Institutions like IIIT and ISB are taking the lead to spot and encourage startups thru their innovation and entrepreneurship centers, actively supported by industry organizations ITSAP (formerly Hysea), TiE and Nasscom and grassroots movements like Barcamps and HeadStart. And these AP startups, if nurtured, hold serious potential to grow to become large global product companies. In the immediate future, this is an active channel to create new SMEs and also to encourage tier-2 and tier-3 cities.  The government, industry associations and leading universities will/must continue to support and boost this space.

With the IT/ITES sector growing steadily, it is not only enabling the economy to grow but also creating lot of employment potential through both direct and indirect means. In order to ensure that the growth continues in the future years, multi pronged steps in the areas of adding right talent, creating better infrastructure, expanding to multiple locations in Tier II & III cities and also creating more opportunities for business should  evolve continuously. Added to this, all stake holders should work together towards achieving further growth in the coming years. STPI continues to contribute to these initiatives. With the success of incubation model in Kakinada, STPI is in the process of adding similar initiatives in other locations also, with the support from the State Government. Focus on specific measures particularly for supporting the SME companies is being accorded by STPI. STPI is also identifying new markets for growth to further enhance the exports by the SME units. 
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